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1. EDITORIAL

SAME PLAYERS. ANOTHER ROUND?

After a first month of the year as eventful as
2025 was, one question often comes to mind
for investors: will the trends continue? In
short, will 2026 looks like 2025 in terms of

stock market performance?

The same leading assets are still in the lead, de-
spite a tumultuous end to the month: despite a drop
of nearly 9% on the last trading day of the month,
gold still rose by 13% in January on top of last year’s
65% gains. Despite a 30% drop in the same session,
silver also ended the month up nearly 20%, follow-
ing a 130% gain in 2025.

T1: US MARKET —
SECTOR PERFORMANCE
VS. GENERIC INDEX

Performances
¢

Sector

US Large Caps 16.40% 0.00% 1.37% 0.00%
Materials 8.43% -7.97% 8.64% 7.27%
Industrials 17.70% 1.30% 6.62% 5.25%
Consumer Staples 1.32% -15.08% 7.52% 6.15%

Energy 4.96% -11.44% 14.37% 13.00%
Technology 23.31% 6.91% -1.69% -3.06%

Consumer Discretionary 5.31% -11.09% 1.70% 0.33%

Communications 32.41% 16.01% 5.69% 4.32%
Financials 13.32% -3.08% -2.61% -3.98%
Health Care 12.53% -3.87% -0.18% -1.55%
Utilities 12.69% -3.71% 1.32% -0.05%
Real Estate -0.35% -16.75% 2.74% 1.37%

Source: Bloomberg, Banque Eric Sturdza, 30/01/26
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Looking at the performance of less stellar assets,
the CACA40 is already underperforming the Eu-
rostoxx and Stoxx600! As for Bitcoin, which has
been struggling since autumn 2025, it seems to be
continuing to slide at the start of this year. At first
glance, the winners and losers so far would suggest
that for 2026, a portfolio modelled on the 2025
trends would be the best bet.

The situation becomes a little more complicated
when we look at the equity market. Geographi-
cally, some outperformers seem to be confirming
their leadership (Korea is still shining with a 20%
gain since the beginning of the year!). In the United
States, however, we are seeing serious changes in in-

dex hierarchies and significant sector rebalancing.

First observation: mid-cap stocks are catching up,
with the small cap index gaining 6% while large

US stocks are up just 2%.

Second observation: the table summarising the per-
formance of the main sectors of the US stock mar-
ket speaks for itself: with one or two exceptions,
what was red in 2025 is largely in the green this

year and vice versa.

Some of the performances in January 2026, such as
the rebound in consumer stocks, may simply be a
catch-up after last year’s sharp underperformance.
Nevertheless, if we focus on 2026 in order to un-
derstand the macro scenario underlying the perfor-
mance observed in both sectors and asset classes,
one answer comes to mind: the market is “playing”
an inflationary boom. The word is perhaps a bit
strong; a “modest” boom would probably be more
appropriate, but this is undoubtedly the only sce-
nario that reconciles the strength of metals, outper-

forming industrial stocks and emerging markets.



The continuation of January’s stock market trends
will surely depend on the realisation of this modest
inflationary boom scenario. One caveat, however,
is that stock market performance does not depend
solely on underlying economic growth, far from it
in fact! The German stock market demonstrated
this clearly by gaining around 70% over the last
three years, even though the country was in reces-
sion or near recession throughout! Many other ex-
planatory factors come into play, including initial

valuations and the dynamics of change.

Returning to 2026, the modest inflationary
boom scenario implied by market behav-
iour in January seems “reasonable’ to us.

To implement it, we could consider:

* Emerging markets, particularly those
where sensitivity to commodities is great-
er and valuations are more reasonable.

* Metals driven by electrification needs —
energy transition, artificial intelligence.
The brutal drop experienced over the
last few days looks like more to a healthy
profit taking in what was increasingly be-
coming overcrowded than to a change in
investment thesis.

* Certain European stocks supported by
sovereignty themes. The recent geopolit-
ical newsflow (Russia-Ukraine, Green-
land) supports the affirmed willingness
of Europeans to regain their sovereign-

ty in critical infrastructure, defence.

And since good management goes hand in
hand with a touch of paranoia, three ob-
servations will guide our thinking: the un-
predictability of the US President, the tense
valuation of part of the US market and the
fragility of the bond markets already ob-
served last month in both Japan and the
United States.
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2. FIXED INCOME

THE SHUTDOWN HAS NOT YET REVEALED

ALL ITS SURPRISES.

2026, a year of bullish steepening?

2026 could be a year marked by the steepening of
the US yield curve, with long-term rates decreas-
ing less than short-term rates. The markets believe
that the Treasury and the Fed will work together to
“manipulate” the slope of the curve. While no quan-
titative easing programme is planned in the short
term, the new Reserve Management Programme
(RMP) could take the form of “QF in disguise” to
keep long-term rates at an acceptable level. The best
argument in favour of easing US long-term rates re-
mains macroeconomic. If inflation is no longer an
issue and the labour market shows signs of weak-

ness, long-term rates will inevitably fall.
A hawkish BoJ but not overly so

The Bank of Japan (BoJ) opted to keep its key rates
stable in January, while signalling its intention to
raise them at a future meeting following an upward
revision to its inflation forecast. The political envi-
ronment is uncertain ahead of early elections called
for the 8thFebruary. The government’s ambitious
fiscal plan is worrying the markets. This is a mas-
sive stimulus plan announced at the end of 2025,
to which a two-year exemption from the 8% con-
sumption tax on food products was recently added.
Given that the Prime Minister has stated that this
programme will be implemented without addition-
al borrowing, doubts have arisen about its sources

of funding, raising fears of a “Liz Truss moment”.
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All these concerns are obviously reflected in the
bond market, with Japanese 10-year yields contin-
uing to rise. We have repeatedly warned of the risk
of the Japanese bear market spreading to all major
government debt markets. In Western markets, we
do not particularly fear a widespread sell-off unless

the Japanese scenario materialises.

Shutdown: watch out for CP]
revisions!

We are concerned about potential revisions to the
CPI inflation rate, which will not be seen until the
April report is published on Tuesday 12th May. The
recent 43-day shutdown caused numerous distor-
tions. In October, no data was collected, and al-
though data was collected for November’s CPI, it
was only in the second half of the month (the “Black
Friday” period and similar such events). We can
therefore expect inflation data to be underestimat-
ed until the April report. In terms of investments,
this leads us to remain extremely cautious about
duration risk because there is still a high risk of in-
flation figures being adjusted in May, potentially
sharply, as it would correct six months of underesti-
mated figures in one go. However, if the April CPI
report triggers a significant rebound in long-term
rates, we would be inclined to extend the duration

of our portfolios.



3. EQUITIES

A START TO THE YEAR THAT IS MOVING

(TOO) FAST?

After a strong performance for 2025 (nearly
+20% in USD for the flagship index of glob-
al blue chips), global equity markets con-
tinued their upward trend (+2.25% in Janu-
ary), buoyed by cautious investor optimism

and corporate earnings.

United States: historic highs
and geopolitical tensions

In the United States, the S&P500 rose this month
but failed for a few points to break above the 72000
level, buoyed by continued enthusiasm among retail
investors and the spread of the rally to other sectors

such as industrials and small & mid-caps. Among

T2: US MARKET — Q4 RESULTS SUMMARY

Earnings Surprise

the major tech stocks, selectiveness remains the or-
der of the day: Alphabet’s continued growth and
Meta’s rebound are offset by more smixed perfo-
mances by Microsoft and Apple. The earnings sea-
son reassured investors about the resilience of US
companies, with nearly 80% of companies report-
ing results above expectations and earnings up 15%
year-on-year. However, the events on January 20th
reminded investors that 2026 would not be plain sail-
ing. During that session, the main US indices (S&P
500, Nasdaq, Dow Jones) fell significantly follow-
ing geopolitical tensions around Greenland and US
tariff threats. This reignited the trade war debate,
leading to a brief spike in volatility and a wave of

mistrust towards US assets (equity markets, USD).

Earnings Growth

Sector
Reported
US Large Caps 167 500 133 8 26 9.35% 122 2 43 15.04%
Materials 10 27 5 0 5 0.31% 5 0 5 -5.41%
Industrials 37 74 28 3 6 31.01% 27 0 10 48.65%
Consumer Staples 11 36 9 0 2 2.43% 7 1 3 -1.99%
Energy 7 23 7 0 0 6.24% 4 0 3 1.77%
Technology 20 64 19 0 1 8.56% 18 0 1 25.25%
Consumer Discretionary 14 48 8 1 5 8.39% 6 0 8 -13.13%
Communications 6 26 6 0 0 7.92% 3 0 4 4.24%
Financials 43 80 37 2 4 6.83% 40 1 2 16.91%
Health Care 14 60 11 1 2 2.22% 11 0 3 -10.30%
Utilities 1 31 1 0 0 1.21% 1 0 0 3.19%
Real Estate 4 31 2 1 1 1.46% 0 0 4 -11.35%
Source: Bloomberg, Banque Eric Sturdza, 31-1-26
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Europe, sovereignty
and selectiveness

In the Old Continent, equity markets also posted
robust gains in January. The STOXX Europe 600
index ended the month up nearly 3%, buoyed by
Banking and Industrial stocks, with Defence stocks
regaining investor favour amid geopolitical tensions
surrounding Greenland. Investor optimism about
Germany’s economic recovery in 2026 and the ex-
pected rebound in earnings after a flat year in 2025,
enabled European markets to overcome macroeco-
nomic and geopolitical uncertainties as well as the

strength of the euro.

Emerging markets buoyed by
the fall in the USD and the rise
in commodities

Emerging markets also rose sharply in January (+8%
for the overall index in USD). With the USD bear-
ing the brunt of the Fed’s more dovish policy and
attacks on its independence, international investor
capital flows are moving towards those faster-grow-
ing economies. Despite the reversal in precious metal
prices at the end of the month, it is also the greater
sensitivity to commodities of these emerging mar-
kets that is enabling them to rebound strongly and
outperform developed markets. In Asia, Technol-
ogy continues to attract investor interest, with Tai-
wanese and Korean companies leading the way in
the memory and chip segments, and Chinese Al
champions commanding more attractive valuations

than their US counterparts.
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January 2026 was therefore characterised
by an upward trend, which enabled the S&P
500 to reach new highs, while also seeing
stronger growth in European and emerg-
ing market stocks. This despite brief and
intense episodes of volatility linked to glob-
al trade, geopolitics and the unwinding of
speculative positions, such as those seen
at the end of the month in precious met-
als. The year 2026 could mirror this first
month, with continued selectivity across eq-
uity markets, a desire to maintain signif-
icant international diversification and ac-
ceptance of sudden and intense episodes of

consolidation in the short term.



5. PERFORMANCE

EQUITIES | 30.01.26 {CURRENT{ 1M | 3M | 6M | YTD | 2025 | 2024 | 2023 | 2022 | 2021

13.0% | 12.9% | 16.2% | -6.9% | 20.9%

DOW JONES © o492 1 L7% ¢ 2.8%  10.8% | 17%

6939 | 14% | 14% | 9.5% | 14% | 164% | 23.3% | 26.3% @ -18.1% : 28.7%

Us 8018 | 3.3% | 53% | 7.8% | 3.3% | 9.3% | 10.9% | 13.8% | -11.5% @ 29.6%

25552 | 1.2% © -1.2% © 10.0% | 1.2% | 20.2% © 24.9% & 55.1% : -32.4% | 27.5%

2614 | 5.3% | 54% | 18.2% | 5.3% | 11.3% | 10.0% : 16.9% & -20.5% & 14.8%

611 | 3.2% | 6.8% | 11.9% | 3.2% | 167% | 6.0%  16.6% | -9.9% | 25.8%

100224 © 2.9% | 5.2% | 11.9% | 2.9% { 201.5% | 57% | 7.7% | 4.6% | 18.4%

EUROPE ®127 -0.3% | 0.1% | 4.6% | -0.3% | 104% | -2.2% : 201% | -6.7% @ 31.9%

24539 0.2% © 2.4% © 2.0%  0.2% | 23.0% | 18.8% . 20.3% . -12.3% | 15.8%

18220 0 0.0% | 7.3% © 10.3% | 0.0% | 17.8% | 6.2% @ 61%  -16.5% | 23.4%

528§ 8.8% © 9.0% . 22.9% : 8.8% | 30.6% | 51% @ 10.2% : -19.8% & -2.3%

988 1 82% © 7.7% © 203% | 8.2%  29.3% : 9.8% & 3.6% : -21.5% : -6.4%

ASIA

3566 | 4.6% | 7.0% | 21.2% | 4.6% | 22.4% | 17.7% | 28.3% | -2.5% | 12.8%

CSI1300 Coe706 P 17% G 14% § O155% § L7% ¢ 17.7% | 14.7% | -9.1% | -19.8% | -3.5%

FX &
COMMODITIES |

30.01.26 {CURRENT| IM | 3M | 6M | YTD

1185 © 0.9% © 27% | 3.8% | 0.9% : 131% | -6.2% | 3.1% : -59% : -6.9%

EUR-CHF 0.916 | -1.5% | -1.3% | -1.2% | -1.5% | -0.9% | 1.2% | -6.1% @ -4.6% @ -4.0%

CURRENCIES USD-CHF ©0773 1 25% © -3.9% ¢ -4.8% | -25% | -12.3% © 7.8% © -9.0% : 13% : 3.1%

1548  © -1.2% | 0.5% | 2.7% | -1.2% | 0.3% : 11.5% : 10.5% | 13.9% | 11.5%

USD INDEX {0 96.99 -14% i -2.8% i -3.0% ¢ -14% | -9.1% | 7.0% | -2.1% | 82% | 7.0%

65.3% | 27.2% | 13.1% | -0.3% | -4.2%

4894.23 | 13.3% | 22.3% | 48.8% | 13.3%

Silver {8520 ¢ 18.9% | 75.0% | 132.1% | 18.9% : 132.4% : 201.5% | -0.7% | 2.8% . -13.6%

13.6% -5.8% 13.6%

65.21

WTI Crude Oil 21.0% 0% : -107% | 6.7% | 59.1%

Natural Gas 4.35 9.7% 46.9%

18.1% 40.2% 18.1% -43.8% 20.0%

13°068 4.9% 36.7% 4.9% 37.4% 0.9%

-14.1% 25.7%

FIXED INCOME

Global Aggregate USD

hdg.

Global Aggreg
hdg.

4.6% | 34% | 1% | -11.2% | -1.4%

2.5% i L7% | 47% | -13.3% i -2.2%

1604  -0.1% : -0.8% : 0.1% : -0.1% : 0.3% : -1.0% : 2.5% : -13.7% i -2.5%

US Treasuries | 2432.6 | -0.1% | 0.2% - 27% © -0.0%  6.1% | 0.6% & 41% | -12.5% @ -2.3%

3737 1 0.3% | 0% | 24% © 0.3% | 6.8% . 1.8% | 3.9% . -11.9% @ 6.0%

BONDS | ySIGCorporates | 35515 © 0.2% @ 0.6% | 3.6% | 0.2% | 7.5% | 21% @ 8.5% & -15.8% @ -1.0%

US High Yield © 29293 1 05% | L7% © 3.9% © 0.5% © 8.2% . 8.2% | 134% | -11.2% | 5.3%

2465 1 07%  0.0% | L0% | 07% - 0.3%  2.0% | 7.0% | -182% | -3.4%

2678 | 0.8% | 0.3% | 14% | 0.8% | 2.8% | 47% | 8.2% . -13.6% | -1.0%

EuroHigh Yield | 5063  0.8% & 14% @ 2.2% @ 0.8% @ 4.6% @ 9.1% & 12.8% & -1L1% @ 4.2%

EMUSD Aggregate 13919 | 04%  1.0% & 5.3% & 04% & 10.9% & 6.6% & 91% & -15.3% | -1.7%

Source: Bloomberg, 30.01.26
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Legal information

This document intends to provide information and opinions on dif-
ferent matters. It is intended only for this purpose. This document
does not constitute an advice, an offer nor a solicitation by Banque
Eric Sturdza S.A. or on behalf of Banque Eric Strudza S.A. to buy
or sell any financial instrument or to subscribe to any financial in-
strument. This document does not contain any recommendation per-
sonal or generic and does not take into account the investment ob-
jectives, financial situation or needs, or knowledge and experience
of any persons. This document does not contain any offer or any
solicitation to purchase or subscribe to any financial services or to
participate in any financial strategy in any jurisdiction. It does not
constitute an advertisement or an investment recommendation or a
research or strategy recommendation. Moreover, it is provided for
informational and illustrative purposes only and does not contain fi-
nancial analysis. This document mentions and presents benchmarks
which may only be used for comparison. The information provided
must not be relied on and must not be the only source to make a de-
cision about financial investments. It is also not a legal or tax advice,
or any recommendation about any kind of financial services and is
not intended to constitute any kind of basis on which to make a de-
cision on a financial investment. Banque Eric Sturdza SA is not re-
sponsible and may not be held responsible for any loss arising from
decision taken on the basis of the information provided in this doc-
ument or for any liabilities arising from such decision. Although all
due diligence has been performed to ensure that this information is
accurate at the time of its publication, no guarantee is given regard-
ing its accuracy, exhaustiveness or reliability. The information pro-
vided may change, even immediately after publication and there is
no obligation to provide an up to date information at any time. Fur-
thermore, the information provided in this document do not intend
to provide all the legal and necessary information on financial in-
struments or on issuers. Other publications from Banque Eric Stur-
dza SA may in the past or in the future reach different conclusions
from the information contained in this document. Furthermore, the
present document and the information provided do not in any way
engage the responsibility of Banque Eric Sturdza S.A., its affiliated

companies, or its employees.
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Information on risks

Investments are subject to a variety of risks. Before taking any deci-
sion of investment or entering in any transaction, any investor should
request detailed information on the risks associated with the decision
of investment and with the financial investment. Some type of prod-
ucts are in general bearing higher risks than others but general rules
cannot be relied on. It is remembered that past performance is not
a reliable indication of future results and that historical returns and
past performance as well as financial market scenarios are not relia-
ble indicator of future performance, significant losses remaining al-
ways possible. The value of any investment depends also on the fact
that the base currency of the portfolio is different from the currency
of the investment subject to the foreign exchange rates. The exchange
rates may fluctuate and adversely affect the value of the investment

when it is realized and converted in the base currency of the portfolio.

Distribution information

This document is not directed towards specified jurisdictions or to-
ward specific person or entity resident in a specific jurisdiction and
doesn’t constitute any act of distribution, in jurisdiction where such
publication or such distribution is contrary to the applicable law or
regulation or would be contrary to any mandatory license require-
ment. This document is provided for the sole use of its recipient and

must not be transferred to a third person or reproduced.
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